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Required Documents 759l LBLE,| cunfadl il
Approved financial statements. sutezall A S bLal e R
Approved auditor's report L
dazall bl iBlye 1,35 oo A
This form shall not be deemed to be complete unless the et Sl u ) dﬂfﬁww:
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Change (%) gix rf“’g"‘“ Comparativi o, Month Current Per ohedb |
EHo Statement
2022-06-30 2023-06-30
138, 2l naluss (o lill (35lucl) gl Lo
2.3% 28,820,000 29,487,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
(eld) 2aaslls dunludl! 1 (85leus) Agmms
1.2% 11.41 11.55 S s ’ rel ?
Basic & Diluted Earnings per Share (Fils)
Aglazll cilagagl!
64.9% 297,135,000 490,014,000 s e
Current Assets
lagzmsll Jlez
50.9% 2,472,258,000 3,731,820,000 Rt ann
- o Total Assets :
Uglastl mlglatl |
47.9% 357,847,000 529,232,000 S - :
Current Liabilities 7
obgllall Jlez)
80.7% 952,294,000 1,720,807,000 N -
o Total Liabilities |
138, 201 oaluce; Liolill LS Bpa> ez
28.0% 1,478,872,000 1,893,380,000 Total Equity attributable to the owners of the
Parent Company
adsait alal¥ Jlea)
139.7% 270,535,000 648,378,000 . )
Total Operating Revenue
alga sl (ylacdl) ol Slo
45.9% 52,297,000 76,291,000 3 ; '
- Net Operating Profit (Loss)
dzgs ) dzge Y g9l JUI (aly / 2SI y3Lancill
NA NA Accumulated Loss / Paid-Up Share Capital
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Statement
2022-06-30 2023-06-30
A1 a8l abusy gobsddl (3Ll )l SlLa
11.7% 16,050,000 14,166,000 Net'Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Ladsells Lsledll @ andl (5 yleus) 2y
112.6% 635 5.55 . sasllyllectippel] iy
Basic & Diluted Earnings per Share
baadl wlall Jlex)
136.8% 138,447,000 327,840,000 ; :
Total Operating Revenue
ERPESA{ N OPEN 1) PRI |
35.2% 27,735,000 37,495,00 _ _ st gl
Net Operating Profit (Loss)
e Not Applicable for first Quarter d¥l el e 3o,y @

The reason behind the increase in net profit for the six-

month period is due to the increase in company’s Sleles g JI el AnudlBAET qpll Glio § g Lasdl cuiso 392
operating profits in addition to the reporting of Menzies HG a8y4y 5w 8854 bl z1hs! J1 28LaYL aula 4081 28,401
and HG storage results the 2 companies that were Li.2022 ale (yo LI Cagaill § Logole 3lgmiadl 3 31 Storage
acquired during the second half of 2022. Q2 2023 . o B .
profitability was affected by higher interest expense due | T disl SeJ3 G8slyyy <uyil i 2023 ple 0 W ppll 2l
to the general increase in interest rates in addition to the aued Jrgeid cpad! 35035 JI ALYl ale Sy wsl gall dd Balss
increase in company’s debt that was required to fund » Mgzl cilelos Lpd Loy 45,201

company’s growth strategies including the acquisitions.
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(i) As stated in Note 4 to the interim condensed consolidated financial information, the Group’s investment in and loan to
Korek Telecom (“Korek”) is carried at KD 111,650 thousand (31 December 2022: KD 111,263 thousand and 30 June 2022:
KD 111,173 thousand) and KD 35,715 thousand (31 December 2022: KD 35,591 thousand and 30 June 2022: KD 35,647
thousand) respectively, in the interim condensed consolidated statement of financial position as at 30 June 2023. We
were unable to obtain sufficient appropriate evidence about the investment in Korek and the recoverability of the loan
due to the nature and significant uncertainty around the investment and outcome of the various ongoing arbitrations.
Consequently, we were unable to determine whether any adjustments to the carrying value of the investment in and
loan to Korek were necessary. We have been issuing a qualified opinion and conclusion on the consolidated financial
statements of the Group in respect of the same matter since the year ended 31 December 2014.

(i) As stated in Note 11(a) to the interim condensed consolidated financial information, the Group has investment properties
amounting to KD 279,317 thousand as at 30 June 2023 (31 December 2022: KD 279,216 thousand and 30 June 2022: KD
276,335 thousand) that are leased from the Public Authority for Industry, Kuwait (“PAl”), of which the lease contracts of
properties amounting to KD 190,717 thousand (31 December 2022: KD 190,635 thousand and 30 June 2022: KD Nil) have
expired as at the reporting date and are currently under legal dispute. Further, PAI issued a notice to the Group on 18
January 2023 expressing their unwillingness to renew or extend these lease contracts, and for the Group to vacate these
premises within a week of issuing the notice. As part of legal proceedings, the Group has asked the Kuwait courts to
prevent PAI from interrupting the usage of these properties by the Group. The Group was also unable to obtain a reliable
estimate of the fair value of the investment properties leased from PAI, on account of the uncertainty associated with
these properties, as a result of the ongoing litigation with PAI. We were therefore unable to obtain sufficient appropriate
audit evidence about the existence and valuations of these investment properties due to the expiry of the underlying
lease contracts as detailed in Note 11(a), and management being unable to determine the fair value of all the leased
properties from PAI as at 30 June 2023. Further there is significant uncertainty around the renewal of all the lease
contracts with PAI and the rights or liabilities that may arise, as well as the operational revenues, profitability and related
cashflows that may be impacted, as a result of the ongoing legal proceedings. Consequently, we were unable to determine
whether any adjustments to the carrying value of these properties were necessary. We have been issuing a qualified
opinion and conclusion on the consolidated financial statements of the Group in respect of the same matter since the
year ended 31 December 2022.
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(iii)  As stated in Note 11(c) to the interim condensed consolidated financial informfatiol

Court of Cassation against the General Administration of Customs for Kuwait (“GAC"), the Group has not recorded any
adjustments related to the final outcome as at 30 June 2023 in the interim condensed consolidated financial information,
as the management is exploring the possibilities of entering into negotiations with GAC for settlement of awarded
compensation, which in our view should have been recorded as an income and receivable. As a result, receivables,
retained earnings and non-controlling interest as at 30 June 2023 are understated by KD 54,396 thousand (31 December
2022: KD 54,396 thousand and 30 June 2022: KD 54,396 thousand), KD 32,964 thousand (31 December 2022: KD 32,964
thousand and 30 June 2022: KD 32,964 thousand) and KD 21,432 thousand (31 December 2022: KD 21,432 thousand and
30 June 2022: KD 21,432 thousand) respectively. Further, as stated in Note 11(c), the Group is also eligible for 7% interest
per annum on awarded compensation, the financial impact of which has not been determined in the interim condensed
consolidated financial information. We have been issuing a qualified opinion and conclusion on the consolidated financial
statements of the Group in respect of the same matter since the period ended 30 June 2022.
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(i) The auditors were unable to obtain sufficient appropriate evidence about the investment in Korek and the recoverability

of the loan due to the nature and significant uncertainty around the investment and outcome of the various ongoing
arbitrations. Consequently, they were unable to determine whether any adjustments to the carrying value of the
investment and loan to Korek were necessary.

(i) The auditors were not able to obtain sufficient appropriate evidence about the existence and valuations of these

investment properties due to the expiry of a few of the underlying lease contracts as detailed in Note 11(a), and
management being unable to determine the fair value of all the leased properties from PAI as at 30 June 2023. Further
there is significant uncertainty around the renewal of all the lease contracts with PAI and the rights or liabilities that may
arise, as well as the operational revenues, profitability and related cashflows that may be impacted, as a result of the
ongoing legal proceedings. Consequently, we were unable to determine whether any adjustments to the carrying value
of these properties were necessary.

(iii) Pursuant to the judgment by the Court of Cassation against the General Administration of Customs for Kuwait (“GAC”),

the Group has not recorded any adjustments related to the final outcome as at 30 June 2023 in the consolidated financial
statements, as the management is exploring the possibilities of entering into negotiations with GAC for settlement of
awarded compensation, which in the auditors view should have been recorded as an income and receivable.
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are resolved.

timeline yet.

Kuwait, it cannot be determined at the moment as it is pending the outcome of the negotiations with GAC.
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(i)  Inorder to address the qualified opinion, the Group will continue to pursue its claims and enforce the arbitration
decisions it has been granted. There are a number of ongoing claims related to this investment, please refer to the
financial statement for more details.
(i) To address the qualification regarding the investment properties leased from the Public Authority for Industry (PAl),
the Group has filed several cases against PAI to prove its right to renew those contracts, the company will continue to
pursue those claims to protect its rights and the rights of its shareholders as per the disclosures published related to
this subject.
(iiy  As for the qualification regarding the judgment issued by the Court of Cassation, the company is still engaged in
negotiations with GAC for settlement of awarded compensation, only until this negotiation is concluded we can
address this qualified opinion.
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(i) Investment Properties: the company will continue to pursue those claims and can’t confirm a timeline until those cases Sblucel il o

(i) Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and can’t confirm a fixed

(iii) As for the qualification regarding the ruling of the Court of Cassation against the General Administration of Customs for
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